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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

Board of Directors

Blue Oaks Church

Pleasanton, California

Pleasanton, California

January 5, 2018

We have reviewed the accompanying financial statements of Blue Oaks Church (Church), which comprise the

statement of financial position as of August 31, 2017, and the related statements of activities and cash flows for the

year then ended, and the related notes to the financial statements. A review includes primarily applying analytical

procedures to management’s financial data and making inquiries of the Church’s management. A review is

substantially less in scope than an audit, the objective of which is the expression of an opinion regarding the

financial statements taken as a whole. Accordingly, we do not express such an opinion. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

accounting principles generally accepted in the United States of America; this includes the design, implementation,

and maintenance of internal control relevant to the preparation and fair presentation of the financial statements that

are free from material misstatement whether due to fraud or error. 

Accountants’ Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for

Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA.

Those standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we

are aware of any material modifications that should be made to the financial statements for them to be in

accordance with accounting principles generally accepted in the United States of America. We believe that the

results of our procedures provide a reasonable basis for our conclusion. 

Accountants’ Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying

financial statements in order for them to be in accordance with accounting principles generally accepted in the

United States of America.
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Current assets:

Cash and cash equivalents 157,439$       

Deposits and other assets 8,133

165,572         

Cash and cash equivalents restricted for long-term purposes 1,054,302

Equipment-net 235,213

Total Assets 1,455,087$    

Current liabilities:

Accounts payable 29,005$         

Accrued expenses 36,770

65,775

Net assets:

Unrestricted:

Undesignated 6,636             

Net investment in equipment-net 235,213         

241,849         

Temporarily restricted 1,147,463      

1,389,312      

Total Liabilities and Net Assets 1,455,087$    

LIABILITIES AND NET ASSETS:

ASSETS:

Statement of Financial Position

BLUE OAKS CHURCH

August 31, 2017

See accompanying notes and independent accountants' review report 
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Temporarily

Unrestricted Restricted Total

SUPPORT, REVENUE, AND RECLASSIFICATIONS:

Contributions 1,334,234$      1,120,785$      2,455,019$      

Program and other income 42,061 -                       42,061             

Net assets released from restrictions:

Satisfaction of program restrictions 55,338             (55,338)            -                       

Total Revenue, Support, and Reclassifications 1,431,633        1,065,447        2,497,080        

EXPENSES:

Salaries and wages 835,511 -                       835,511           

General administrative 254,300 -                       254,300           

Facilities 166,597 -                       166,597           

Direct program expense 135,518 -                       135,518           

Depreciation 46,703 -                       46,703             

Total Expenses 1,438,629        -                       1,438,629        

Change in Net Assets (6,996)              1,065,447        1,058,451        

Net Assets, Beginning of Year 248,845           82,016             330,861           

Net Assets, End of Year 241,849$         1,147,463$      1,389,312$      

Statement of Activities

BLUE OAKS CHURCH

Year Ended August 31, 2017

See accompanying notes and independent accountants' review report 
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CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets 1,058,451$    

Adjustments to reconcile change in net assets to net cash

   provided by operating activities:

Depreciation 46,703           

Contributions restricted for long-term purposes (1,054,302)     

Net change in:

Deposits and other assets (733)               

Accounts payable (22,665)          

Accrued expenses (1,087)            

 Net Cash Provided by Operating Activities 26,367           

CASH FLOWS FROM FINANCING ACTIVITIES:

Principal payments on notes payable (50,000)          

Contributions restricted for long-term purposes 1,054,302      

Net Cash Provided by Financing Activities 1,004,302      

Change in Cash, Cash Equivalents, and Restricted Cash 1,030,669      

Cash and Cash Equivalents, and Restricted Cash, Beginning of Year 181,072         

Cash, Cash Equivalents, and Restricted Cash, End of Year 1,211,741$    

BLUE OAKS CHURCH

Statement of Cash Flows

Year Ended August 31, 2017

See accompanying notes and independent accountants' review report 
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1. NATURE OF ORGANIZATION:

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

BLUE OAKS CHURCH

Notes to Financial Statements

August 31, 2017

Blue Oaks Church (the Church), was incorporated in the state of California as a not-for-profit corporation.

The Church is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code (the

Code), and comparable state law(s). However, the Church is subject to federal income tax on any unrelated

business taxable income. In addition, the Church is not classified as a private foundation within the meaning

of section 509(a) of the Code. Contributions to the Church by the public are deductible for income tax

purposes. 

The Church's primary sources of income are contributions from members and regular attendees, and program

fee revenue. The Church is a member of the Evangelical Council for Financial Accountability.

The financial statements of the Church have been prepared on the accrual basis of accounting in accordance

with accounting principles generally accepted in the United States of America. A summary of significant

accounting policies followed are described below to enhance the usefulness of the financial statements to the

reader.

CASH AND CASH EQUIVALENTS

For statements of financial position and cash flow purposes, cash and cash equivalents include cash on hand,

cash on deposit, money market accounts, and certificates of deposit with a maturity of three months or less. 

CASH AND CASH EQUIVALENTS RESTRICTED FOR LONG-TERM PURPOSES

For statements of financial position and cash flow purposes, cash and cash equivalents include restricted cash

on deposit received with donor-imposed restriction that limits the use of cash to long-term purposes.

EQUIPMENT

Equipment is stated at cost or estimated fair value at date of receipt, if donated. Maintenance, repairs, and

renewals that neither materially add to the value of the property nor appreciably prolong its life are charged to

expenses as incurred. The Church has elected to capitalize all equipment expenditures greater than $2,500.

Depreciation is computed on the straight-line method over the estimated useful lives of the assets ranging from

5 to 10 years. 

NET ASSETS

The financial statements report amounts by class of net assets:

Unrestricted net assets are those currently available at the discretion of the board for use in the Church's

operations and those resources invested in equipment-net.

Temporarily restricted net assets  are those stipulated by donors for specific ministry purposes. 

All contributions are considered available for unrestricted use unless specifically restricted by the donor or

subject to legal restrictions. For contributions restricted by donors for acquisition of property or other long-

lived assets, the restriction is considered to be met when the asset is placed in service. 
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BLUE OAKS CHURCH

Notes to Financial Statements

August 31, 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

SUPPORT, REVENUE, AND EXPENSES

Contributions are recorded when cash or unconditional promises-to-give have been received, or ownership of

donated assets is transferred to the Church. The Church records contributions as temporarily restricted if they

are received with donor stipulations that limit their use either through purpose or time restrictions, or both.

When donor restrictions expire, that is when the purpose restriction is fulfilled or the time restriction expires,

temporarily restricted net assets are reclassified from to unrestricted net assets and reported in the statement of

activities as net assets released from restrictions. 

The Church receives non-cash gifts, which are recorded as support at the estimated fair market value on the

date of the gift. Program and other income is recorded when earned. Expenses are recorded when incurred in

accordance with the accrual basis of accounting.

ADVERTISING EXPENSE

Advertising is used to promote the Church. All advertising costs are expensed when incurred and totaled

$24,722 for the year ended August 31, 2017, respectively.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect certain reported

amounts and dislcosures. Accordingly, actual results could differ from those estimates. 

ADOPTION OF RECENTLY ISSUED PRONOUNCEMENTS 

In November 2016, the Financial Accounting Standards Board (FASB) issued guidance that offers specific

guidance on the cash flow classification and presentation of changes in restricted cash or cash equivalents in

Accounting Standards Update (ASU) 2016-18, Statement of Cash Flows - Restricted Cash , with early

adoption permitted. The guidance is effective for non-public entities for fiscal years beginning after December

15, 2018, and requires cash, cash equivalents, and amounts generally described as restricted cash or restricted

cash equivalents presented in more than one line item on the statement of financial position to be presented on

the face of the statement of cash flows or disclosed in the notes to the financial. The Church adopted the

provisions of this guidance in the year ended August 31, 2017. See the statement of cash flows for the

presentation of cash, cash equivalents, and amounts generally described as restricted cash or restricted cash

equivalents in more than one line item on the statement of financial position.
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BLUE OAKS CHURCH

Notes to Financial Statements

August 31, 2017

3. EQUIPMENT:

Equipment consists of the following:

Audio-visual equipment 427,087$           

Other equipment 13,845

440,932

Less accumulated depreciation (205,719)

235,213$           

4. NET ASSETS:

Temporarily restricted net assets are available for the following purposes:

Building project 1,054,302$        

Benevelonce and other programs 93,161               

1,147,463$        

5. FUNCTIONAL EXPENSE ALLOCATION:

The following is an allocation of the Church's expenses by function:

Program 960,176$           

Supporting activities:

    General administrative 455,858             

    Fundraising 22,595               

1,438,629$        

6. CONDITIONAL PROMISES TO GIVE:

7. RETIREMENT PLAN:

During the year ended August 31, 2017, the Church began a capital campaign to raise approximately

$3,000,000 to purchase a new building. The promises to give are subject to unilateral change by the donor.

Therefore, the promises are not considered unconditional and are not recognized prior to the receipt of

contribution. As of August 31, 2011, total conditional promises made but not received related to the capital

campaign are $2,001,610.

The Church has a defined contribution retirement plan under Internal Revenue Code Section 403(b) (the Plan).

All full-time employees are eligible to participate and can voluntarily contribute to the Plan in accordance with 

plan specifications. The Church contributes 2% for all full-time employees and matches up to 5% of the

employee's contribution. The Church's contributions for the plan were $42,530 for the year ended August 31,

2017.
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BLUE OAKS CHURCH

Notes to Financial Statements

August 31, 2017

8. LEASES:

9. SUBSEQUENT EVENTS:

Subsequent events have been evaluated through January 5, 2018, which is the date the financial statements

were available to be issued. 

During the year, the Church had an operating lease agreement for office space through March 2018. The total

lease expense for the year ended August 31, 2017 was $86,088. The future minimum payments are $50,218 for

the year ending August 31, 2018.

The Church has a facility use agreement with a school district. The Church pays for use of a local high school

for its weekly services. The total expense for the year ended August 31, 2017 was $72,962.
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SUPPLEMENTAL INFORMATION



INDEPENDENT ACCOUNTANTS’ REVIEW

  REPORT ON SUPPLEMENTAL INFORMATION

Board of Directors

Blue Oaks Church

Pleasanton, California

Pleasanton, California

January 5, 2018

The accompanying schedule of functional expenses is presented for purposes of additional analysis and is not a

required part of the basic financial statements. Such information is the responsibility of management and was

derived from, and relates directly to, the underlying accounting and other records used to prepare the financial

statements. The supplementary information has been subjected to the review procedures applied in our review

of the basic financial statements. We are not aware of any material modifications that should be made to the

supplementary information. We have not audited the supplementary information and do not express an opinion

on such information.

5990 Stoneridge Drive, Suite 103
Pleasanton, CA 94588

925.201.1187
capincrouse.com

chill
CCLLP



Program General and

    Services    Administrative Fundraising Total

Salary and benefits 518,437$       308,718$       8,355$           835,510$       

Rent 129,139         37,018           -                     166,157         

Depreciation 46,703           -                     -                     46,703           

Camps, conferences, and events 41,050           2,740             -                     43,790           

Outside professionals 35,985           6,805             1,000             43,790           

Printing and copying 10,953           13,280           8,290             32,523           

Food and beverage 29,503           2,467             290                32,260           

Ministry supplies 24,074           2,276             33                  26,383           

Advertising and publicity 24,506           217                -                     24,723           

Office equipment 13,863           8,685             -                     22,548           

Postage and shipping 17,471           1,119             1,819             20,409           

Equipment rent and repair 6,987             12,235           -                     19,222           

Bank fees -                     17,624           -                     17,624           

Dues and subscriptions 3,894             9,580             -                     13,474           

Transportation and travel 7,242             3,070             2,390             12,702           

Honorariums 12,500           -                     -                     12,500           

Books, videos, and curriculum 11,086           991                50                  12,127           

Charitable gifts 10,296           -                     -                     10,296           

Computer equipment 1,028             9,833             -                     10,861           

Gifts and flowers 4,913             276                60                  5,249             

Business insurance -                     4,777             -                     4,777             

Volunteer training and development 598                3,507             -                     4,105             

Staff training 1,633             2,040             -                     3,673             

Decorations 1,241             2,107             -                     3,348             

Recruitment/personnel 1,475             1,652             -                     3,127             

Benevolence 3,033             -                     -                     3,033             

Phone, internet, and web 30                  2,643             -                     2,673             

Office supplies 901                1,314             308                2,523             

Licenses and permits 841                416                -                     1,257             

Other expenses 794                28                  -                     822                

Interest expense -                     440                -                     440                

Total expenses 960,176$       455,858$       22,595$         1,438,629$    

BLUE OAKS CHURCH

Schedule of Functional Expenses

Year Ended August 31, 2017
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